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I am enclosing herewith a memorandum
which Allen forwarded to the Secretary of Staute
l,:L today, pursuant to the latter's request.
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REMDRANDUM POR THE SBCRETARY OF STATE

fubjects  The Tranian Petrolewn Situation

X ﬁmnt Antelligence respecting the questions which you
raiged x'emly on the Izapian p&tm}mm situation 18 as follows:

It is esﬁm’oed that st present there 13 approximately 1k
millien barvels (about 2 millieon metric tons) of petrolewm, mes
refined products,; stored in Irven. Over 90 percent of this is stored
at Abaden. The total storege capicity in Iran is over 32 million barrels
and it is clesy that the stersga facilitios are not leaded Yo capacity.
As & bagis of comparison, U, S. petyoleun preductien in 1952 was 6,3
millien barrels per day, and Wsstewm Buropesn and African consumpbion
was 1.9 million barrels per day.

, Latest available evidence indicates that prodestien of
petyoleun products in Iren in 1952 wes about 1,200,000 setric tons.
Batimates of the compwnptisn of peitroleum products in Iran 18 swut the
same level.. In general; therefows, it.may be concluded thet the Iranians
are preducing sufficlent petreleum to meet their own internal require~
montsy however, theve are pmactically no lubricants proeduced in Iran,
and even though imports during 1952 were almest sufficient to meet estim-
ated internal requivements there is some evidence that theve bave been
shortages of this produet. Commeyelal production was te have started ab
the Abadan lube plant in late 1952 but the Iranians have had considerable
difficulty operating the plant. The ¥.3. Cities Service 041 Company has
sgreed to provide conpultants te assist the Iremian Govermment in the
gperation of this plamt but departure of the U.S5. copsultants has been
lae?.ﬂ up because of sn unfavorable offifiial British wreaction.

y might be available for shipment of

: The latest comprehensive intelligence on this subject is con-
tained in an internsl ONI memorandum of 12 Hovember 1§52, An informal
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(1) Under conditiens of atmaﬁve profit inducements
and &n ahmxze ef stm goverpmental ebjeotions & mgum-
; ‘ ng over 8§ miliion grose tens,

] z.am.aflrm.,maa;"m@
suld bo approximetely . 33460
cma on the basis of 6.8 bamls :

(2) ©On the basis of what is known about the activmms
. of these vessels -~ ineluding their vewal trade woutes - ONI.
has made a rough estimste of the Wmtags of these tankers
which might actually be diverted to W cazry the petroleium in
JQuestion. These gslculetions indicate that vankers with a
capacity to moveTou bly 20 to 25 million barrels (sbout 3
%0 3.7 million tons) migm. actually be made avallable. .

The {anker {opnage whi¢h wnight ae’emaliy be made evailable,
noted in (2) sbove, is very roughly eqidvalent to the total tamker tonnage
employed during tho period when the Isanian petrolewm fndustiey was in full
produgiion uxaéer Peitisn m&mgemm

2. In the preparsiion of & and b above, @y peeple consulied the
0ifice of Intelligence Research (DivisiSn of Punctional Intelligence),
of the State Departmest, and in addition used reports of the Petroleum
Adnirigtration for Defensd. The basic data in & #ere derived from the
afmca of Haval s.m@m.g@aee (0p-322P3C, Navy)?
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‘ Acting Diredtor
O/DD/IéLEBD(lfS Feb 53)

Distributions %’ gﬂm%{ﬁé, /"'{ hearte o1
- Orig & 1 - Addressee /@ 44
1 - AD/HER ok wL,,M tn w:«@mmf Chtreoen
2 - DB/I (1 State file
(1 chrono

"1 - Park Armstrong ——"
Department of State

NW 29391 - 233

2\



