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SECURITY INFIRNATINN

15136, Cy. io. S
5 hovember 1952

Hemorandum for “r. Julles
Subject: Baz:ky'@md of 13 Coteber Draft of Revision of KSC 107/2
Iran)

1. This revision crijinated in pressurs by nembers of the
Senior Staff, ineluding yourself, for a new Iran paper, since the

old one, done in July 1351, was clearly out of cate, s JENE 25X1A9a

started the ball rolling with & draft submitted 30 “eptember,
which he frankly described as & wcatalyst" desizned vo draw fire
from State.

2. On 7 October, State submitted a complete revised draft.
This was reviewed by the Senier Staff on 7 Octover and revised by
the Staff Assistants on 10 UeSober under the Senior Staff's ine-
struotions. At tnis phase, P. Aohlen declined to ulscuss policy
toward an oil settlement, on She ground that this issue was Lien
being considered jointly by the tecretariss of State znd welfense
and by other interested top-18vel officers. The policy proolems ooy
at this time revolved ardund the IMMMMvresk and the Litae mis<
sion to [ of 19 - 25 lcteber.

3, Following Mr. Nitze's returm, State on 27 Uctober tabled
the ¢hanzes currently vefore the Senicr Staff, Thess applied pria-
cipally to paragraph L, and above all to the oil seitlement questlion.
State's changes were distusseti by the senior Htalf on Tuesudy,

I, November, aud the Defense Department proposed modifieations o
paragraphs L and 5. The thrust of the Defense position -- cbseured
by bad draftsmanship -- was that the US should immediataly be pro-
pared to go it alone on the @il settlement question, and &t tae
same time should be willin; %o furnish all kinds of support,
inelnding military, in the evenl of an attempted or actunal Com-
mnist selzure of power in Ifan.

Lo Outside the LSC arema, lr. {ovett on about 2L Getcber
wrote to ¥r. Acheson stating that the Defense Department regarded
& settlement of the oil contfoversy and ¢ determination of
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responsibility for action, in the event of adverse developrents,
as being of urgent importance, ‘e have not actually seen this
letter, nor & reply by )r. icheson and a rejoinder by Mr. .ovett,
to which Mr. Bohlen referred yesterday. The existence of ihis
correapondence simply reflects the difference of view betwaeen
State and Defense and shows Defense's strong sense of urgency.
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